
















































































































































































































































































































































































































































































































































































Six Months Ended
April 30, 2011

Year Ended
October 31, 2010

Shares  Amount

Shares  Amount

U.S. Multicap Fund

Class A

Sold

Issued as reinvestment of dividends
Redeemed

72,930 § 814,727
—(1) 10
(8,913) (98,831)

7938 § 76,842
55 508
(8,635) (80,526)

Net increase (decrease)

64,017 $ 715,906

(642) $ (3,176)

Class |

Sold 148,358  $1,676,944 250,241  $2,366,268
Issued as reinvestment of dividends 548 5,971 88 817
Redeemed (12,695) (142,630) (17,166) (156,949)
Net increase (decrease) 136,211 $1,540,285 233,163  $2,210,136

(1) Amount rounds to less than 1.

Through seed capital contributions by GAM Holding AG, an affiliate of the
Adviser, ownership of beneficial shares outstanding at April 30, 2011 were:

Fund

% of Ownership

U.S. Microcap Fund — Class A shares
U.S. Microcap Fund — Class | shares
U.S. Smallcap Fund — Class A shares
U.S. Smallcap Fund — Class | shares
U.S. Midcap Fund — Class A shares
U.S. Midcap Fund — Class | shares
U.S. Multicap Fund — Class A shares
U.S. Multicap Fund — Class | shares

38.82%
32.76%
10.68%

5.44%
87.16%
65.60%
71.07%
42.13%

On May 27, 2011, the seed capital contributions were completely withdrawn.
Subsequently, the Adviser made a purchase on May 31, 2011 of the U.S. Midcap
Fund Class A and Class I shares which resulted in the Adviser owning a 65.35% and
33.67% of the beneficial shares outstanding, respectively.
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9. Federal Tax Information

The tax character of distributions paid for the year ended October 31, 2010 was as

follows:
Ordinary Long Term  Return of
Income  Capital Gains Capital
Global Equity Fund $ 1,968,307 $— $—
International Equity Fund 777,557,267 — —
International Equity Fund Il 444,820,690 — —
Total Return Bond Fund 64,589,864 — —
Global High Income Fund 202,460,461 — —

U.S. Microcap Fund — — _
U.S. Smallcap Fund — — —
U.S. Midcap Fund 10,465 — —
U.S. Multicap Fund 22,962 — —

As of October 31, 2010, the components of distributable earnings on a tax basis was

as follows:
Undistributed
Long Term
Undistributed  Unrealized  Capital Gains Other

Ordinary  Appreciation/ (Capital Loss Temporary

Income (Depreciation) Carryforwards) Differences
Global Equity Fund $ 97,508 § 7,016,635 § (36932417) $§ —
International Equity Fund 173,829,005 957,915,616 (2,302,496,536) —
International Equity Fund Il 170,645,928  1,188,306,683  (3,047,059,219)  (37,874)
Total Return Bond Fund 19,543,969 74,137,242 30,899,277 —
Global High Income Fund 65,694,483 205,186,249 33,119,397 718,049
U.S. Microcap Fund — 1,036,100 (912,045)  (26,506)
U.S. Smallcap Fund — 3,636,472 (235,542)  (26,504)
U.S. Midcap Fund — 597,296 (753,241)  (23,991)
U.S. Multicap Fund — 1,104,206 (1,225,526) (22,420

The differences between components of distributable earnings on a tax basis and the
amounts reflected in the Statements of Assets and Liabilities are primarily due to
wash sales, mark-to market of passive foreign investment companies, futures and
forwards. In addition, short-term capital gains are considered ordinary income for
income tax purposes.
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At October 31, 2010, the following Funds had net realized loss carryforwards for

federal income tax purposes:

Expires in Expires in Expires in Expires in
2011 2016 2017 2018
Global Equity Fund $7,288,718 § 19,631,562 $ 10,012,137 § —
International Equity Fund — 658,934,984 1,643,693,179 —
International Equity Fund Il — 1,714,515,520 1,211,390,775 121,152,924
Total Return Bond Fund — — — —
Global High Income Fund — — — —
U.S. Microcap Fund — 500,228 411,817 —
U.S. Smallcap Fund — 235,542 — —
U.S. Midcap Fund — — 753,241 —
U.S. Multicap Fund — 781,560 443,966 —

Under the recently enacted Regulated Investment Company Modernization Act of
2010, the Funds will be permitted to carry forward capital losses incurred in taxable
years beginning after December 22, 2010 for an unlimited period. However, any
losses incurred during those future taxable years will be required to be utilized prior
to the losses incurred in pre-enactment taxable years. As a result of this ordering
rule, pre-enactment capital loss carryforwards may be more likely to expire unused.
Additionally, post-enactment capital losses that are carried forward will retain their
character as either short-term or long-term capital losses rather than being con-

sidered all short-term as under previous law.

10. Line of Credit

Artio Global Equity Fund Inc. and Artio Global Investment Funds (the “Borrow-
ers”) entered into a Credit Agreement (the “Agreement”) with State Street Bank
and Trust Company (the “Bank”). The Agreement provides fora $250,000,000 (the
“Facility Amount”) revolving credit facility to be utilized for temporary or emer-
gency purposes to fund shareholder redemptions or for other short-term liquidity
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purposes. The Funds may draw up to their stated sublimit (subject to certain other
limitations therein):

Sublimit

Amount
Global Equity Fund $ 5,000,000
International Equity Fund 200,000,000
International Equity Fund Il 200,000,000
Total Return Bond Fund 50,000,000
Global High Income Fund —
U.S. Microcap Fund 1,000,000
U.S. Smallcap Fund 5,000,000
U.S. Midcap Fund 1,000,000
U.S. Multicap Fund 1,000,000

Under the Agreement, the average outstanding daily balance utilized by the Global
Equity Fund, International Equity Fund, International Equity Fund II, U.S. Micro-
cap Fund, U.S. Smallcap Fund, U.S. Midcap Fund and the U.S. Multicap Fund
during the period ended April 30, 2011 was $238,261, $47,407,400, $20,112,051,
$9,133, $83,666, $354 and $3, respectively, at an average weighted interest rate of
1.45%, 1.47%, 1.46%, 1.49%, 1.49%, 1.46% and 1.49%, respectively. The Total
Return Bond Fund did not utilize the Agreement during the period ended April 30,
2011.

On April 25, 2011, the Agreement was amended. The significant changes include a
reduction of the commitment fee from 0.125% to 0.10% per annum of the daily
unused portion, a reduction of the available sublimit amounts for Global Equity
Fund and an extension of the facility amount until April 23, 2012. The current
sublimit is reflected in the table above.

In addition, the Global High Income Fund entered into a separate Credit Agree-
ment (the “Global High Income Fund Credit Agreement”) with the Bank. The
Global High Income Fund Credit Agreement provides for a $250,000,000 revolv-
ing credit facility to be utilized for temporary or emergency purposes to fund
shareholder redemptions or for other short-term liquidity purposes. On April 25,
2011, the Agreement for the Global High Income Fund was amended. The
significant changes include an increase in the amount of the revolving credit facility
from $100,000,000 to $250,000,000, a reduction of the commitment fee from
0.15% to 0.10% per annum of the daily-unused portion and an extension of the
facility amount until April 23, 2012. The Global High Income Fund did not utilize
the Global High Income Fund Credit Agreement during the period ended April 30,
2011.
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Principal on each outstanding loan made under the Agreement and the Global High
Income Fund Credit Agreement shall bear interest at a variable rate per annum
equal to the higher of (a) the Federal Funds Rate as in effect on that day plus 1.25%
and (b) the Overnight LIBOR Rate as in effect on that day plus 1.25%. In addition,
the Borrowers shall pay to the Bank a commitment fee at the rate of 0.10% per
annum on the daily unused portion of the Facility Amount.

11. Recent Accounting Pronouncements

In January 2010, the Financial Accounting Standards Board issued Accounting
Standards Update No. 2010-06, “Improving Disclosures About Fair Value Mea-
surements” (“ASU”). The ASU requires enhanced disclosures about purchases,
sales, issuances, and settlements on a gross basis relating to Level 3 measurements.
The disclosure will be eftective for fiscal years beginning after December 15, 2010,
and for interim periods within those fiscal years. Management is currently eval-
uating the impact the adoption of this ASU will have on the Funds’ financial
statement disclosures.

12. Subsequent Events
The Local Emerging Markets Debt Fund commenced operations on May 24, 2011.

Management has considered the circumstances under which the Funds should
recognize or make disclosures regarding events or transactions occurring subse-
quent to April 30, 2011 through the date the financial statements were issued.
Adjustments or additional disclosures, if any, have been included in these financial

statements.
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At a meeting held on April 21, 2011, the Board of Trustees of the Artio Global
Investment Funds and the Board of Directors of the Artio Global Equity Fund Inc.
(each a “Board” and collectively the “Boards”) approved the Investment Advisory
Agreements (each an “Agreement” and collectively the “Agreements”) with the
adviser for each of the International Equity Fund, International Equity Fund II,
Total Return Bond Fund, Global High Income Fund, U.S. Microcap Fund,
U.S. Smallcap Fund, U.S. Midcap Fund, U.S. Multicap Fund and Global Equity
Fund (each a “Fund” and collectively the “Funds”).

In determining whether to approve the Agreements, the Boards, including all of the
Trustees and Directors who are not interested persons under the Investment
Company Act of 1940, as amended, (the “Independent Board Members”),
reviewed and considered, among other items: (1) a guide from independent counsel
setting forth each Board’s fiduciary duties and responsibilities and the factors each
Board should consider in its evaluation of the renewals of the Agreements; (2)
comparative information, comparing each Fund’s advisory fees, expenses and
returns to those of its relevant peer group; (3) the Adviser’s complete Form ADV;
(4) the Adviser’s Financial Statements for December 31, 2010; and (5) other reports
of and presentations by representatives of the Adviser that described: (i) the nature,
extent and quality of the Adviser’s services provided to the respective Funds; (i1) the
experience and qualifications of the personnel providing those services, (iii) their
investment advice and performance; (iv) their assets under management and client
descriptions; (v) their soft dollar commission and trade allocation policies, including
information on the types of research and services obtained in connection with soft
dollar commissions; (vi) the advisory fee arrangements with the Funds and other
similarly managed clients; (vii) compliance program information; (viii) the Adviser’s
financial information and profitability analysis related to providing service to the
Funds; (ix) fees and other benefits; (x) methodologies to allocate securities among
the Funds; (xi) outstanding lawsuits; (xii) breakpoints; (xiii) the extent to which
economies of scale are relevant to the Funds; (xiv) a comparison of the advisory fees
charged by the Adviser to institutional clients that are separately managed; and (xv)

marketing and distribution.

In determining whether to approve the Agreements, the Boards, including the
Independent Board Members, reviewed and considered the materials presented at
the April 21, 2011 meeting of the Boards. The Boards considered various steps to
decrease expenses and increase performance for certain of the Funds. The Boards
discussed the written materials and the Adviser’s presentations and deliberated on
the approval of the Agreements in light of this information. In their deliberations,
the Boards did not identify any single piece of information that was all important or
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controlling, but gave significant weight to the relative investment performance of

each Fund along with consideration of the other relevant factors.

The Boards, including the Independent Board Members, reached the following
conclusions, among others, regarding the Adviser and the respective approvals: the
Adviser has the capabilities, resources and personnel necessary to manage the Funds;
the Boards are satisfied with the quality of services provided by the Adviser in
advising the Funds; the advisory fees for each Fund are reasonable; the proposed
total annual portfolio operating expenses to be paid by the Funds are reasonable; the
profitability of the Adviser for advisory services, based on the advisory fees, seems
reasonable based on the data provided; and the benefits derived by the Adviser from
managing the Funds, including how each uses soft dollars and the ways in which
each conducts portfolio transactions and selects brokers is reasonable.

Based upon the Boards® deliberations and evaluation of the information described
above, the Boards, including the Independent Board Members, determined that the
renewal terms of each Agreement were fair to, and in the best interests of, each of

the respective Funds and its shareholders.
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1. Proxy Voting Policies

A description of the Fund’s proxy voting policies and procedures is available without
charge, upon request, (1) on the Fund’s website www.artiofunds.com and (2) on the

SEC’s Securities and Exchange Commission website www.sec.gov.

Information regarding how the Fund voted proxies relating to portfolio securities
during the most recent 12-month period ended June 30 is available via the methods

noted above.

2. Quarterly Filing Requirements

A Fund files its complete schedule of portfolio holdings with the Securities and
Exchange Commission for the first and third quarters of each fiscal year on
Form N-Q, which when filed, will be available on the Commission’s web-site

at www.sec.gov or on the Funds’ website at www.artiofunds.com.

A Fund’s forms N-Q may be reviewed and copied at the Commissions’s Public
Reference Room in Washington, DC. Information regarding the operation of the
Public reference Room may be obtained by calling 1-800-SEC-0330.
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330 Madison Avenue
New York, New York 10017

This report is sent to shareholders of the Artio
Global Equity Fund Inc. and the Artio Global
Investment Funds for their information. It is
not a Prospectus, circular or representation
intended for use in the purchase or sale of
shares of the funds or of any securities
mentioned in the report.
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